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CONFIDENTIAL MUSCAT 950 

E.O. 11652: GDS 
TAGS: EFIN, MU, US 

SUBJECT: FIRST NATIONAL CITY BANK OPENS IN OMAN AND 
PARTICIPATES IN COMMERCIAL BANK LENDING TO GOVERNMENT 

1. ON AUGUST 19, FIRST NATIONAL CITY BANK OFFICIALLY 
OPENED A BRANCH IN MUSCAT, THE FIRST FOR ANY AMERICAN BANK 
IN OMAN. CITICORP VICE CHAIRMAN G.A. COSTANZO ATTENDED THE 
OPENING AFTER MEETING WITH SULTAN QABOOS IN SALALAH. 

2. ACCORDING TO LOCAL FNCB MANAGER TREVOR BELL, FNCB WILL 
START OPERATIONS WITH AN INITIAL STAFF OF 21 AND PLANS TO 
EXPAND TO 29 EMPLOYEES IN 1976. FNCB HAS ALREADY LENT $22 
MILLION TO OMAN (INCLUDING $7 MILLION PARTICIPATION IN UBAF 
LOAN) AND HOPES GOOD RELATIONS WITH OMANGOV WILL ENHANCE THEIR 
PROSPECTS HERE. OMANGOV, ANXIOUS TO GET FNCB ESTABLISHED IN 
ORDER TO PROVIDE COMPETITION FOR BRITISH BANKS HERE, ALLOWED 
FNCB REPS ACCESS TO BRITISH BANK REPORT AND OTHER 

SENSITIVE DOCUMENTS. 
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3. FNCB BELIEVES THAT FINANCIAL AND ECONOMIC PROSPECTS FOR 
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OMAN ARE REASONABLY GOOD, AT LEAST UNTIL 1980. ACCORDING TO 
BELL, IMF ESTIMATES OFFICIAL FOREIGN EXCHANGE RESERVES AT 
OVER $150 MILLION AS OF MAY 1975, WHICH REPRESENTS HEALTHY 
RISE FROM LAST JANUARY (MUSCAT A-35). FNCB DOES NOT BELIEVE 
OMANGOV WILL HAVE PROBLEMS IN SERVICING THEIR EXTERNAL DEBT. 
BELL REMARKED CENTRAL BANK HAS ALREADY ESTABLISHED MORE 
REGULATED AND ORDERLY FINANCIAL FRAMEWORK IN CONTRAST TO 
LOOSE CONTROLS FORMERLY PROVIDED BY CURRENCY BOARD. 

4. SENIOR FOREIGN MINISTRY OFFICIAL SPEAKING TO AMBASSADOR 
LAST WEEK POINTEDLY CONTRASTED FNCB'S EXTENSION OF CREDIT 
TO OMANGOV AND OPENING OF BRANCH HERE WITH CHASE MANHATTAN'S 
"REFUSAL" TO LEND TO OMAN AND FAILURE SO FAR TO PROCEED TOWARD 
OPENING OF BRANCH BANK DESPITE FACT IT REQUESTED AND WAS 
GRANTED LICENSE TO DO SO IN 1974. (FOR EMBASSY PART, WE 
HAVE HEARD NOTHING OF CHASE PLANS FOR OMAN SINCE EARLY MAY 
VISIT BY CHASE REPS WHO WERE CONDUCTING REVIEW OF OMANI 
SITUATION ON BEHALF OF BANK’S MANAGEMENT.) 

WOLLE 
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